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FRAUD AGAINST THE GOVERNMENT;
DEPARTMENT OF DEFENSE {US ARMY)

This purpose of this memorandum is to briefly summarize
the joint FBI and US Army Criminal Investigation Division Command
(CID) investigation of STEVE GOYEN and the 697th Individual
Mobilization Augmentee (IMA) Detachment, a US Army Reserve
(USAR) component of Special Operations Command South (SOCSOUTH) .

A more comprehensive summary extensively citing detailed criminal
acts and other misconduct of each individual is available under
separate cover. The details of the case are extremely complex.
The actual arrests and prosecutions only cover a fraction of the
violations committed by GOYEN and his associates.

From approximately January 2000 to June 2004, CID and
the FBI conducted a joint investigation concerning allegations
that Captain STEVE GOYEN and other members of the 697th IMA
Detachment were involved in numerous illegal activities. The
allegations centered around the creation of fraudulent documents
that facilitated the illegal procurement of concealed weapons
permits, automatic weapons, and military equipment. Extensive
examples of other crimes and misconduct were also uncovered by
the investigation, including GOYEN's fraudulent enlistment of two
of his business partners into the US Army Reserve, and their
impersonation of USAR non-commissioned officers. It appears the
ultimate goal of the trio their activities was to advance their
careers in the Hollywood entertainment industry.
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GOYEN ultimately plead guilty to four counts of the
original indictment: Unlawful Possession of a Machinegun (18 USC
9220), Unlawful Production of Identification Documents (18 USA
1028a), Impersonating a Federal Officer {18 USC 912), and False
Official Statements (18 USC 1001). The maximum penalty for these
counts would be thirty-three years in jail and up to one million
dollars' fine. GOYEN finally received a sentencing in May 2005.
GOYEN however was sentenced only to three years probation by the
judge, because of GOYEN's imminent demise from terminal cancer.
Medical reports reviewed by the AUSA of the case indicated GOYEN
was in the final stages of cancer of the liver, and had only a
few months left to live. Because of this, the US Attorneys
Office did not seek jail time for GOYEN, nor did it seek
restitution for the tens of thousands of dollars worth of
government property which was never recovered from GOYEN or his

co-conspirators. UPDATE: GOYEN died of cancer on February 25,
2007.
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this manner, and rented them to the movie industry for a
tremendous profit. The AUSA again declined to pursue this
matter,

The AUSA in the case explained to the FBI and CID case
agents that any declinations by the AUSA's office are not by any
means an exoneration or vindication of the subjects in this case,
or of their activities.




